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Regulatory vs technical interoperability

Two types of interoperability:

Regulatory interoperability: interoperability of accounting
and reporting standards for carbon footprints.

« It ensures that there is clarity and commonality in the reporting
standards needed to comply with regulatory requirements.

Technical interoperability: interoperability of the (digital)
systems to support the data elements and documents that
need to be exchanged and verified at the border

« It enables the reduction of transaction costs and operational
inefficiencies of procedures at the border.
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Policy mandated reporting - MRV systems

IFCMA Carbon Intensity Workstream:

. _Fotcus %n identifying challenges and opportunities related to the measurement of carbon
intensities

. Propose avenues for enhancing interoperability of carbon intensity metrics

Analysis focuses on MRV systems supporting carbon pricing instruments:
« Generally transparent emissions monitoring rules

« Source of emissions data at the installation level

Framework capturing main components of MRV systems, shaping comparability of
emissions data across systems:

. Coverage (i.e. what is monitored?), emission calculation methods (i.e., how are emissions
monitored?), reporting and verification frameworks

Recommendation: full alignment not necessary; instead leverage existing MRV frameworks:
. Enhance modularity by increasing granularity and coverage

. Mutual recognition of emission estimation methods and verification rules

Additional lessons learnt on output measurement through features of ETSs (free
allowances)

. On top of emissions measurement, output measurement also needed for product-level metrics
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>> Different degrees of alignment of MRV

components - no harmonisation necessary




Alighment on reporting boundaries

Example 1
Reporting entity under MRV system A Reporting entity under MRV system B

Scope 1 Scope 2 Scope 3 Scope 1 Scope 2 Scope 3

emissions emissions emissions emissions emissions emissions

e.g. an industrial installation under the EU ETS e.g. an industrial installation under the Korean ETS
Example 2
Reporting entity under MRV system A Reporting entity under MRV system B

Scope 1 emissions Scope 1 emissions

Process emissions Combustion emissions Process emissions Combustion emissions

e.g. an industrial installation under the New Zealand ETS e.g. an industrial installation under the Australian Safeguard Mechanism

- Reporting boundaries
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Technical interoperability



New sustainability-related regulations
raise challenges at the border

The implementation of sustainability-related regulations raises
new challenges for the mechanisms to exchange information at
the border:

« New documents will be needed to prove compliance:

- Will existing regulatory frameworks allow for these to be exchanged across
borders?

« Will new elements of information need to be incorporated into existing customs
declarations, or will we need entirely new documents?

- How will trusted exchange of data take place in the context
of cross-border exchanges of information
How will governments protect commercially sensitive information?
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Going paperless today, Going paperless

tomorrow

@)OECD

Countries are struggling go
paperless, which is why mast of tra
remains paper based.

This report identifies the challenges that
are faced to digitize trade-related
processes at the border.

It also provides a forward-looking
approach to the challenges of the
future, in_the context of emerging
sustainability standards.
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Ongoing and upcoming work under Trade
Committee PWB 2025-26

Trade facilitation and carbon footprint requirements at
the border

Trade policy implications of carbon-intensity standards

» Explore how trade facilitation tools can enhance technical

interoperability of new trade-related climate policies (incl. carbon
footprint requirements) at the border.

First draft: March 2026.
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Ongoing and upcoming work under Trade
Committee PWB 2025-26

Trade facilitation at the border
Refining TFIs to incorporate new measures that:

» Reflect developments in the digitalisation of trade-related documents and

processes and the use of new technologies (Digital TFIs)

»  Support trade in environmental goods and circular economy more broadly; address
administrative costs linked td0 compliance at the border of trade-related

environmental requirements (Green TFls)

Methodology / Technical Papers: December 2025; Pilot indicator development: Q1 2027

Trade facilitation beyond the border
Trading with efficiency: The evolving role of Mutual Recognition Agreements (MRAs)

» Mapping of MRAs in selected sectors to better understand the types of trade
measures they relate to and the degree to which they cover essential sectors such as

medical goods or sectors relevant for the green and digital transitions
First draft: December 2025
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Contact us

Access all of the OECD’s You can reach us via e-mail by We invite you to connect with us on
research and analysis on trade at: sending your message to: Twitter by following:
www.oecd.org/trade tad.contact@oecd.org @OECDtrade / @OECDagriculture

www.oecd.org/agriculture

Trade and Agriculture Directorate | Organisation for Economic Co-operation and Development (OECD) | tad.contact@oecd.org
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